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until the proportion of gold in the currency is found to exceed the requirements of the public " ; whilst Section 59 suggests that . . . "When Government has accumulated a sufficient gold reserve, and so long as gold is available in its Treasury, it might discharge its obligations in gold instead of rupees." . . . These recommendations clearly lay down an active policy for Government with the object of promoting the use of gold as currency, and, if carried out, would go far to place India's token currency on the most satisfactory and stable basis.
(6) The recommendation to make the British sovereign a legal tender in India was at once carried out, but the other recommendations, where not wholly ignored, have been but indifferently observed. The action of the India Office in selling rupees at prices below the equivalent of gold import point, for example, was, as I have already pointed out, a direct incentive to India to use silver token currency in preference to British sovereigns. Nor was this active opposition to the establishment of a gold currency in India counteracted in any way by the Government of India. In reply to an inquiry in May, 1912, by the Karachi Chamber of Commerce as to what steps were being taken, by Government to give effect to the recommendations of the Indian Currency Com-
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